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PRESS RELEASE
For Immediate Release
November 1, 2006
CARROLLTON BANCORP REPORTS THIRD QUARTER NET INCOME AND A 9% INCREASE IN THE
QUARTERLY DIVIDEND TO $0.12

BALTIMORE, MARYLAND - Carrollton Bancorp, (NASDAQ: CRRB) the parent company of Carrollton Bank,
announced today net income for the third quarter of 2006 of $855,000 ($0.30 per diluted share) compared to $1.0
million ($0.37 per diluted share) for the third quarter of 2005, a 17% decrease. Net income for the nine month
period ended September 30, 2006 totaled $1.8 million ($0.62 per diluted share) compared to $2.1 million ($0.73
per diluted share) for the prior year period, a 14% decrease The earnings were significantly affected by recording
a before tax charge of approximately $1.8 million ($1.2 million after tax) representing the loss from a check kiting
scheme by one of the Bank's commercial customers. The earnings for the nine months ended September 30,
2006 also included a charge of approximately $2.3 million representing a prepayment penalty for restructuring a
$35 million Federal Home Loan Bank (FHLB) advance at a fixed rate of 6.84% maturing February 2, 2010. This
charge was substantially offset by a gain of approximately $2.2 million from the sale of equity securities.
Excluding the check kiting charge, the prepayment penalty and the gain in the sale of equity securities, net
income, (using a non-GAAP financial measure), for the first nine months of 2006 would have been $2.9 million or
$1.01 per diluted share, an increase of $1.1 million or 60% compared to net income of $1.8 million or $0.64 per
diluted share as describe below.
Net income for the nine months ended September 30, 2005 include gains of $840,000 from the sale of equity
securities and the write down and cost of disposal of ATMs totaling $407,000 related to the termination of the
Wal-Mart agreement effective January 22, 2006. Wal-Mart terminated the agreement for Carrollton Bank to
provide automated teller machines (ATMs) at Wal-Mart, Sam's Club and Wal-Mart Supercenters in Maryland,
Virginia, and West Virginia. To illustrate the impact on earnings from these two items (using a non-GAAP financial
measure), net income for the first nine months of 2005 excluding the gains on the sales of securities and the write
down and cost of disposal of the ATMs, as described above, would have been $1.8 million or $0.64 per diluted
share.
"We are pleased to report a solid quarter of earnings for the third quarter of 2006. While most banks have seen a
margin compression, we have experienced a 67 basis point (0.67%) increase in our net interest margin from
quarter to quarter. Steady loan growth, fundamental balance sheet management and expense controls
contributed to our third quarter earnings," said Robert A. Altieri, President and Chief Executive Officer.
"We are very enthusiastic about the future of Carrollton Bank. We will break ground on our 11th full service
financial center in the fourth quarter of 2006 located at the corner of Scott Adams and York Road in Cockeysville,
Maryland. We will continue to expand our branch network and grow organically in 2007 and beyond," continued
Mr. Altieri.
Carrollton Bancorp also announced a 9% or $0.01 increase in the quarterly dividend to $0.12 per share, payable
December 1, 2006 to shareholders of record on November 10, 2006.
The earnings for the third quarter of 2005 include a gain of $767,000 from the sale of equity securities, and the
write down and cost of disposal of ATMs totaling $407,000 related to the termination of Carrollton Bank's
agreement with Wal-Mart. To illustrate the impact on quarterly earnings comparisons of these two items using a
non-GAAP financial measure, net income for the three months ended September 30, 2005 excluding the gains on
the sales of securities and the write-down and cost of disposal of the ATMs, net of taxes, as described above,
would have been $812,000 or $0.29 per diluted share, compared to net income of $855,000 for the three months
ended September 30, 2006 or $0.30 per diluted share, representing an increase of 5%.
In 2001 Carrollton Bancorp outlined a strategy to focus on commercial lending. By following this strategy, the
Company's asset base continued to improve. Total assets for the period ended September 30, 2006 compared to
September 30, 2005 remained basically the same at $352.6 million at September 30, 2006. However, loans
increased 9% or $22.2 million primarily in commercial loans. Total deposits increased 8% or $21.2 million to
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$280.6 million. During the same period, stockholders' equity decreased 1% or $328,000 to $34.2 million or 9.7%
of total assets.
The continued strong asset quality of the loan portfolio, coupled with a low delinquency rate and charge off rate
has enabled the Company to maintain its current allowance for loan losses. The Company did not record any
provisions for loan losses in the third quarter of 2006 and 2005 nor for the first nine months of 2006 and 2005.
The allowance for loan losses represented 1.26% of outstanding loans at September 30, 2006.
For the quarter ended September 30, 2006, net interest income was $598,000 or 20% higher than the same
quarter in 2005. The increase in net interest income was due mainly to a $10.4 million increase in average
earning assets, primarily commercial loans and an increase in the Company's net interest margin to 4.58% for the
quarter ended September 30, 2006 from 3.91% in the comparable quarter in 2005.
Noninterest income continues to be a large contributor to the Company's profitability. The majority of the
Company's non-interest income is derived from two sources: The Bank's Electronic Banking Division and
Carrollton Mortgage Services, Inc. (CMSI), a subsidiary of Carrollton Bank. Noninterest income decreased 54% or
$1.8 million to $1.6 million in the third quarter of 2006 compared to the third quarter of 2005. This decrease was
due to the Electronic Banking Division's revenue decreasing $822,000 or 63% as a result of the decrease in Point
of Sale revenue and ATM fees related to the termination of the Wal-Mart ATM agreement announced in
September 2005 and effective January 22, 2006. Also, there were no security gains in the third quarter of 2006
compared to a $767,000 gain on the sale of securities in the third quarter of 2005. Mortgage banking fees and
gains decreased $149,000 or 19% due to the slow down in the housing market while service charges decreased
$120,000 or 41% due to management's decision to stop service to money service businesses.
Noninterest expenses were $3.9 million in the third quarter of 2006 compared to $4.7 million in 2005, a decrease
of $877,000 or 19%. The decrease was due to the elimination of personnel, transaction fees, other operating
expenses and the $407,000 cost of disposal charge in the third quarter of 2005 related to the termination of the
Wal-Mart agreement.
Comparing the first nine months of 2006 and 2005, net interest income increased by $2.2 million or 26% due to
average interest earning assets increasing $19.8 million. In addition, the Company's net interest margin for the
first nine months of 2006 compared to 2005 increased from 3.82% to 4.55%. This was a result of the asset yields
increasing more rapidly than deposit and borrowing costs.
For the first nine months of 2006, noninterest income was $7.5 million compared to $8.4 million for the same
period in 2005, a decrease of $878,000 or 11%. The decrease was due primarily to the $2.3 million decrease on
Point of Sale revenue and ATM fees related to the termination of the Wal-Mart ATM agreement partially offset by
the $1.3 million increase in the gain on the sale of securities, and a 21% or $164,000 increase in service charges.
Noninterest expenses were $15.5 million for the first nine months of 2006 compared to $13.5 million for the same
period in 2005, a 15% increase. The increase was due to the $1.8 million charge from the check kiting scheme by
one of the Bank's commercial customers and the $2.3 million prepayment penalty for restructuring the FHLB
advance partially offset by the elimination of transaction fees, other operating expenses and the $407,000 write
down related to the termination of the Wal-Mart ATM agreement.
Carrollton Bancorp is the parent company of Carrollton Bank, a commercial bank serving the deposit and
financing needs of both consumers and businesses through a system of 10 branch offices in central Maryland.
The Company provides brokerage services through Carrollton Financial Services, Inc., and mortgage services
through Carrollton Mortgage Services, Inc., subsidiaries of the Bank.
This release contains forward-looking statements within the meaning of and pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. A forward-looking statement encompasses any
estimate, prediction, opinion or statement of belief contained in this release and the underlying management
assumptions. Forward-looking statements are based on current expectations and assessments of potential
developments affecting market conditions, interest rates and other economic conditions, and results may
ultimately vary from the statements made in this release.
A summary of financial information follows. For additional information, contact James M. Uveges, Chief Financial
Officer, (410) 536-7308.
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